














































































Eq Jagat ud Purchased tot shares of Priyanka ud bona cash
consideration of 2203000

Balance sheet of Tafari old and Priyanka Ud 1.4.01
thisvalve

tag'atia paid.ieare Priyamud
PIE 500000 200000 220000
Intangibleassets 200000 20000 15000

Inventories 80000 50000 No Info
Receivables 10000 10000

38Cash 30000

shame capital 200000 100000
other Equity 650000 150000
Debentures 300000 50000 46000

Payrolls 50000 10000 9000

Here

Acquirer tagati etd Acquinee Priyanka ltd
Toprepare consolidated Balance sheet of Acquisition date

FainHave of In A of Alquinee 220000 15000 50000 10000 30000

46000 9000 276000

270000 Me
301C I
81000701Case If Nei measured at prop Shane of net Assets goooo

NCI 270000 X 304 81000
2030000m

1h0

Casca If NCI measured at Fain Have

NCI 2010094 X309 87000

IND AS 103 - BUSINESS COMBINATION  &  IND AS 110 - CONSOLIDATION























































































laser
BISheet JournalEntries

Equity Atid Assets IN A 270000

NCI 30 9 270000 81000 I NA 270000 GoodwillIritis 14000
proportionally

pash re 2030007 TO NCI 20 81000

GoodwillBbig 14000 To Asher403 203000

81000 pimping 81000
Paden

cases Blsheet JournalEntries

Equity liabilities Assets IN A 270000

aceffainyave 87000 INA 270000 Goodwin 20000

CashDc 2030001 To net 20 87000

PageSS Goodwin 20000 To cashedCIO 203000

gyro
FMGood'd

gooo
Got Cons BlsheetfatAcquisitionDate

Goodwill 14000 14000

PIE 450000042200007 720000

Intangibleassets 4200000 4150007 215000

Inventories 980000 500007 130000

Receivables 460000 100007 70000

Cash 9360000436000 203000 187000
1200000 13360N

Shame capital 42000007 200000

other Equity 46500007 650000

NCI 81000 81000

Debentures 4300000 460007 346000

Payagles 450000 90007 59000

1200000 1336000























































































NCIat propshoneof.net assets nice at FainValue

PPE I 220000 PPE I 220000

IA I 150000 IA I 150000

Inventories 1 50000 Inventories I 50000
Receivables 10000 Receivable I 10000

Cash 30000 Cash I 30000

Goodwill Bbig 4 14000 Goodwill Bbig 4 20000

TO NCI 2 81000 TO NCI 2 87000
TO Debentures I 46000 To Debentures I 46000

To Payoffs I 9000 To Payoffs I 9000

To cash P.C 3 203000 To cash P.C 3 203000

He

Since net measured at PropShameof In A Here NCImeasured of Fainvalue of
Goodwill of E 14000 relates only to 87000 insteadofprop I n AME 81000

Pament I Goodwill allocated to NCI 6000

Goodwin a a Parent 14000

i Total Goodwin 14000 16000

20000

Identifiable NetAssets 270000

Parent'sShane 270000 701 NCI Shane 270000 307
189000 81000

Pie paid 2030001

measuredatpmop.netAssetsGoodwill 14000

ie g
measured attainvalue

Parent i.e 87000

i Goodwill 81000 81000 I Goodwill 87000 8100

MIL 6000














































































Steps on How to Prepare cons Blsheet easily at Aeg date

step Record all items of Acquirer at Canmying Amount No Fainvalve

step 2 Pull All Assets and liabilities of ACQUIREE at Fainvalue in cong BlSheet
DontPull Shanecapital and otherEquity of Acquinee
Also 19 MTA DTL

Hers Measure and include net in cons Bls

Steph Calculate and include in Bls consideration Paid to Aequinee
4maybecash shares Debentures

Assets Liabilities etc

Step5 cast of goodwill on capital Reserve
net asset acquired less nice less pre paidy

to 1 3000

that
270000 81000 203000

Nce at Proportionate net assets ÉÉ met at Fain value
Blshlet Bleheet

NetCrop 104 INA 520 Net Fx 100 INA 520
CapitalResende 16 lay 14001 capitaReserve 20 Cash 1400

INA 520 INA 520

toNCI 104 Tonet 100

Tocash 400 to cash hoo

ToGainonRli er 16 ToGainmild 20











































































7201

nice at Proportionate NetAssets nee attain value
BSheet Bsheet

NCIMot 400 INA 1000 1000

cash 750
NEIN 480 INA

cash 750

Goodwill 150 Goodwill 230
Partial X Full

JournalEntries 30 120 JournalEntries parent7150
INA 1000 INA 1000 NAT 80

Goodwill 150 Goodwill 230

toNCI Goo toNCI 480
Tocash 750 Tocan 750

Difference between asset acquisition and Business Combination

E9 f A Fainvalve

hand 200000 300000

Machinery 70000 90000

IntangibleAslak 45000 50000

315000 440000

considerationPaid

Dimectcostof acquisitionpaid

460000

15000

Note In case of Business combination Directcost of acquisition is changed as
expenses in Plc Finder's fees legalFees Bonusto

employees bon successful acquisitions























































































Cases Business Combination lose2 Assetacquisition

1 hand 300000 Apply and AS 16 PIE initially measured

Machinery 90000 at cost

IAssets 50000 PPEfindman In 475000
Goodwin 20000 TO Bank 475000

TO NCI NIL

to cash DC 460000 land 4475000 398007 323863

Machinery9975000 909 0007 97159

2 DirectcostofAfg Ph 15000 FA 4475000 50 80007 53977
475000

TO Bank 15000 Ang

land All 323863

MachineryAle 97159

I Assets Ale 53977

TO Bank 475000

Determination of Purchase consideration
the consideration transferred in a Business combination shall bemeasured
at Fain Yale

lil Fainvalueof the assets transferred by acquinen including coth

in Equity interest issued by acquirer
iii liabilities incurred by Acquinen to bonmen owners of acquinee
iu contingent consideration

contingent consideration

The acquinem shall recognise the acquisition date Fain value of contingent
Consideration

The acquimen shall classify an obligation to pay contingentconsideration at














































































an equity on as a liability on the basis of Ind A 32 Financial Instruments

AsPen End As 103 Even if it is not probable that contingent consideration will
become payable it willbe included in P C at FainValve na 1000000

Mina
5000000

Prov 300000 Cash7142000007

amount included in PC 2300000 grains50000

Step Acquisition

1StApril2001 7 ABC acquired BoyShame of xyz bom E 800000 Nocontrol

BSheet

cash
Investment in associates 588 8

7

1stApril 20027 ABC acquiredanother hotSham for 22000000 cash
Control Established

Fainvalueof Previously held 301 interest 1500000

FainMaceof Identifiable net assets of 42 4200000

1 Previously held interest measured at Fain Vane on Doa and difference
recognised in Pll
Investment in Associates Dr 700000 BlSheet

To Profitand loss 700000 Pll tooooo Invin As 800000

91500000 8000007 t FY Ine 700000

i Revised 1 a of Investment in Associates RCA 1500000

1500000 4800000 7000007























































































2 Purchase consideration Cashpaid t Investmentin Associates denecoguised

1500000 2000000

3500000
InvinAssociates Denewquised 15000007

Cash 2000000

3 IF nice measured at Prop Shane of NetAssets

Balance Sheet

NCI9301of42000007 1260000 I N A foot.netassets 4200000

Cash 20000007

Inv inAssociated Denecognited 1500000

Goodwill Bbig 560000

partial goodwill

JournalEntries

1 Invin Associates 700000 shortcut cat

TO PK 700000 INA 4200000

Goodwin 560000

2 IN A I 4200000 TONI 301 1260000

Goodwill 4 560000 ToCash 2000000

TONCI 2 1260000 To Pnvin as 800000

pre To cash 3 to Pll 700000

PIC TO Innings

2000000

1500000

Allheetforce at Fainvalue

We 299 301 1500000 INA 4200000

Cash 2000000

Thu 1500000

Glory 800000
560000Parent

290000not
full

Caux

If net measured at Prop net assets Partial Goodwill hponentGoodwill

16 Net measured of Fain Have Full Goodwill method Moment t NCI Atwill























































































I 2565
01

Cat of Pimentelconsideration
Cash 5900000 INA 6000600

Shall 9100000 107 1000000 NCI 4750000

contingent consideration Shiability 300000 5250000

Previously held Interest 251 2000000 P c 9200000

9200000 91W
39500000

Toward Gyan

1 Investment in Associates 1400000 Aspen ICAI
To Profitand 1055 1400000 SingleEntry

INA 6000000

2 IN A 6000000 GoodwillIritis 3950000

goodwillRbis 3950000 to NCE 750000

to NCIffainudy 750000 To cash 5900000

























































To cash 5900000 TO Shares 1000000

pic to shares 1000000 TO Provision ContCons 300000
TO Provision contGus 300000 To InvinAssociates 600000

To Inv in Associates 2000000 To Pll 1400000

3 TransactionCost Pl 100000 TransactionColt Pll 100000

To Bank 100000 TO Bank 100000

Rough forunderstanding Bllheet

PIL 1400000 Bank 600000

Inv inAssociates 600000

Ine in Fainvalue 1400000

Inv inAssociates Istra 2000000

Blsteet

wet 750000 CNA 6000000

Shades issued 1000000 Cash 59000007

Provisinglid 700000 Invinasdealeognd 20000007

Goodwin 3950000

MostImp

Reclassify toPk
autreetariped CRE























































































Bluet
Ple 700 Cash 8000

Oct Inn in Associates 8000

Revatresenne

100 9 Shaneapple yoEXCHDIACFITR

y exchDiff FCR 10050
Reval Reserve 50

ea otter in Associates 8850

1stApril2002
1 Inv in Associates 150

To ple 150

Revised CA of Investment 8850 150 9000

2 INA 30000

Goodwill Abia 4000 INA 30000

To Net Goodwill 4000

TO cash 25000 FTR 100

To InvinAssociates denecognised 9000 BRescue 50

TO NCI NIL

3 Fett too to cash 25000

to ppl 100 TO Inv in Associates 8850

to PK9150 1007 250

h Revaluation Reserve 50 To RetainedEnemies 50

To Retained Earnings 50























































































THEACQUISITION METHOD

step I Identifying the acquinen

step2 Determining the acquisition Date

steps Recognising measuring Identifiable asset liabilities and nice

Steph Recognising measuring Goodwill on Gain on Bargain Purchase

Identifying Acquiring Enterprise

1 The Acquiring Enterprise

the acquiring Enterprise is the enterprise which obtains control and

determination ofcontrol is as pen guidance given in Ind As110

AsPen Ind as 110 An Investor controls an invested if and only if
investor has all the following

Can Power over the Investec i.e Power to direct Relevantactivities

Exposure on rights to variable metering from its involvementwithin

the Investec

C the ability to use its Power oven Investec to affect investor's return
Principal vs agent

control Assessment notonly depend on voting nights instead it depends on

following as well

lil Potential Voting Rights it chnmently Exercisable nights
ii Rights of NCI
iiit other contractual rights of investors if substantive in nature

2 Acquiring through Payment of cash and Incurring Liability

B acquisition through issueof equity instruments Except Reverse acquisition

Try























































































Other Pertinent Facts and circumstances

tis
It

Acquired is usually the Entity who

il Receive largest portion of voting Rights in combined entity
t

fiit Holds largest minority voting rights and no other has significant voting
interest

iii whose owners have ability to elect appoint an remove majority of
members of governing body of combined Entity

in whose management dominates management of combined Entity

U That Pays Premium oven Pme combination Fain value of Equity
Intenest

ul whose relative size Assets Revenue Profit significantly Greater
than omen Entity

Contingent payment to Employee shareholders

i IF considerationPaid to Employee withoutany service condition Forms PantofP C
ii a in a n with a condition ofcontinuousemploymentpost
Acquisition Not foam Pantof f c























































































1 And merged with Bud and formed new company ABud

ABUN
Add 601Shades

BUM hotshades
AM is the Alciy agree
Bud is the Alig Aiguille

2 A ad mergedwith Beth and formed new company AB yd
Atd 457Stony

ABAd pad lot shades Aya isthe Afif Aguren
open widely disbursed

3 A ad merged with Bud and formed new company an ad

a Governing Body of AB ud wid ee appointed removed by a ud

6 Matof Autd win dominate net of Bud

e Size of A ad is Greater in teams of All Revenue income

Aud Bad

Sh 50005h Sh7 SEE

A Bmeyed

AT 50005h

D GoooSh























































































Acquirers share based Payment Award exchanged bon awards held by
Acquinee's employees

1 Replacement Award
Ego Tagati ud acquired 801 Shares of ABC ad for a cashconsideration of

1000000

Fain Value of I N A of Arc Utd 850000

ABCad has existing equity settled shame based payment scheme which

vest often 5years of service ABC employees already delivered 2years
of service
Now Taghi ltd replaced the award with its own SBPAwards

Market Based valve of original award at Aegdate 500000
Replacementaward at Aegdate 600000

Here 500000 276 2000

Vested part 2years of completed service which boringpart of 1 C

i Amountof SBPAward thatbonms Partof D.c

MarketBasedrealmoforiginalaward x
testing Period completed

original testing period on Newnestingperiod
whichever is GmeatenMaine

award

500000 x 24ms
gyay

200000 Pant of pie

1 Total dancehall consideration 1000000 200000 1200000

Toward BSheet

I N A 850000 NCI 170000 INA 850000

Goodwill 520000 Equity Bank 1000000

ToNCI 1201 770000 SBIR 200000

ToBank 1000000 Goodwill 520000

ToSBPR Equity 200000























































































Remaining 2400000 9600000 2000007 recognised al Employee compensation

expenses over the remaining 3years of service

µ

Post Business combination Expenses recognised every year

Employee compensation Expenses Pll 133333

To SBPR Squity 133373

sameEntry for 1st 2nd 3rdgear

cases

Again if all conditions same except that replacementvetting period reduced to

total h years instead of 5years
Partof PC 500000 x 24M 200000

54ns Ayn
Treder

cases
Again if all conditions same except that replacementvetting period reduced to

total 6years instead of 5years
Partof PC 500000 X 249h 166667

Gym 154M
cheden

Non Replacement Award

TDE Acquirers ABC acquinee

TDE acquired 804 interest in ABC ShanecapitalofABC
Proportionate Holdings 8000Shares 110000 Shares of 10each 100000

NCI holdings 2000Shares AlsoABChas existingSBIawards whosevesting
Period il 5years Alreadyvested 2years
Marketvalue ofOriginal award 500000























































































1 Purchase consideration NCI 500000 X 24ns
54ms

200000

Tree

IWA 850000 BISheet

Goodwill 520000 NCI1201 170000 I NA 850000

To NCI 170000 2000007 370000 NCIGBPRI 200000 Cash 11000000

to cash 1000000 Goodwill 520000

REPLACEMENT AWARD NONREPLACEMENT AWARD

INA 850000 INA 850000

Goodwill 520000 Goodwill 520000

To NCI 170000 To NCI4170000 2000007 370000

To Bank 1000000 To Bank 1000000

To SBPBGquity 200000 To SBPBGquity 200000

pantoptre 400000 44 on.tt

NonReplacement

500 111organ WE

Pmecombination

























































Purchase Price Allocation Measurement Principle

1 Contingent Liability

But in contrary to EndAs 37 Ind As 103 allows recognition of contingent
liability even if it is not probable that outflow of resources embodying
economic benefits will her Mequined to settle the obligation

Required criteria is I Present obligation
illFairvalueofobligation canbemeasured reliably

Subsequent Recognition

After Initial Recognition Contingent liability measured at Higherof
Amount initially recognised 2m

Gil Amount that would be recognised as Pen tend As 37 31























































































2 Indemnification asset

the seller Acquinee may indemnify the acquirers against losses above

a specified amount on a liability arising from a particular contingency

In otherwords Sellen guarantees that acquimen's liability will notexceed
specified amount

E9 customers sued Acquinee ABC for E 500000

Fainvalve of contingent liability I 200000

Acquinee provides guarantee of loss upto A 120000

B 250000

A BISheet

Liability Contingent Liability 200000

Asset Indemnification Asset 120000

B
Liability Contingent Liability 200000

Asset Indemnification Asset 200000

Notes We cannot recognise Indemnification asset more than Liability recognised

Subsequentmeasurement

At each subsequent neponting period measure Indemnification asset on

same basis

It denecognises only when it collects the asset sells it on losses thenight

3 Assets Held Gon Call findAs 1051
An acquirer shall measure acquired Non CommentAsset that is held 60m

sale at acquisition date at Fain valve less cost to sell























































































4 Contingent consideration payable to acquineemeasured at Acquisition date at
Fain valve and forms part of pie if theme is no service condition
post Business combination

Subsequent measurement4 it not a case of themeasurement period window

If contingent consideration Othem contingentconsideration

classified as Equity x

x measured at Fain valve at each
NotRemeasured subsequently reporting date and difference

4Subsequent settlementadjusted recognised in Pll
within Equity

5 Income taxes

Ind As 103 allows recognition of DTA DTL on initial recognition of
assets acquired and liabilities assumed in Business combination

G LEASES

A If Acquinee is a lessee
The acquirer shall measure deals liability at Presentvalue of remaining
lease payments as it acquired lease were a new lease at acquisition date
Measure Rou asset at same amount as lease liability adjusted to reflect
favourable unfavourable terms when compared with market terms

B If Acquinee is a Lesson

In measuring acquisition date Fain valve of asset the acquinen shall
take into account teams of the lease








































































7 Assembled Workforce

It is not an Identifiable asset and any valve attributable to it is
subsumes into goodwill

8 IntangibleAsset

An Identifiable Intangible Assets if acquired in Business combination is recognised at
its Fainvalue

An acquirer recognises as an asset separately from Goodwill an In process
research and development project if it meets the definition of intangible assetand

is identifiable Lie separable from entity on arises from other contractual on

legal rights

9 Reacquired Rights

BSheet

Plc Income 100000 Bank 250000

Liability 250000

14 GunsAmortization 250980 47 1000007

Unamostised liability 150000

To settle Pne Existing Relationshiphireexisting licence ABCad shouldpay lower

of a 2180000 150000 207 on 6 E 450000 fainvalue


